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Customization and Make it your Own. Open the PDF as a new or existing document. The folio.A Critical View
on the Clean Development Mechanism by Reem Mestari The Clean Development Mechanism (CDM), as a

third-party certification scheme of its type in the world, has been operated by United Nations Environment
Programme (UNEP) since the 80s. The objective of the CDM is to enhance the environment through incentive-

based projects in developing countries in order to drive positive emission reduction, i.e. avoided carbon
dioxide (CO2) emissions. The international community has a great need of any projects reducing greenhouse

gas emissions – especially with the effects of climate change – to avoid it to become an un-manageable
problem. The CDM has been associated with the UNEP as a result of its wide application around the world,

mainly in developing countries. The CDM is an emission trading scheme (ETS) for offsetting carbon emissions
produced by projects that reduce greenhouse gas (GHG) emissions through activities like the reforestation of
deforested lands, the planting of trees and the enhancement of soil quality. Therefore, it means payment is

made to a project based on the emissions from the project and the guarantee of emissions reductions, which
is made to the project. As explained above, this is a mechanism for economic growth through the

enhancement of the environment, hence its title. Based on the objective of the CDM, there are no limits of
the amount of emission reductions on a project to be paid, which means that projects can be funded for as
long as they show positive emissions reductions. The CDM is an important component of the World Summit

on Sustainable Development (WSSD) agenda and it has been growing in recent years. At the WSSD, the
Kyoto Protocol – which is an international agreement for reducing emissions – was launched in 1997. The
CDM was in place for the first time in a January 1995 meeting in Bonn, which was a follow-up to the UN

Conference on the Environment and Development (UNCED) from June 3-14, 1992. (See: UNFCCC and CDM
Structure.) The CDM began to operate from 1995 onwards. The Agreement was made between the World
Trade Organization (WTO) and the UNEP in June 1995 with the participation of both the UN and the private

sector. (See: Agreement Between the UNEP and the WTO.) Although the UNEP was established by the United
Nations General Assembly in
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